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Board of Directors
Mary Reynolds Babcock Foundation, Incorporated

Opinion

We have audited the accompanying financial statements of Mary Reynolds Babcock Foundation, 
Incorporated (a nonprofit organization), which comprise the statements of financial position as of 
December 31, 2025 and 2024, and the related statements of activities and changes in net assets, cash flows, 
and functional expenses for the years then ended, and the related notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Mary Reynolds Babcock Foundation, Incorporated, as of December 31, 2025 and 2024, and the 
changes in its net assetsand its cash flows for the years then ended, in accordance with accounting principles 
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Mary 
Reynolds Babcock Foundation, Incorporated, and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Mary Reynolds Babcock Foundation, 
Incorporated’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists.  The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Mary Reynolds Babcock Foundation, Incorporated’s internal control. 
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Mary Reynolds Babcock Foundation, Incorporated’s ability to 
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit.

Chapel Hill, North Carolina
July 27, 2026
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EXHIBIT A

2025 2024

ASSETS:

   Cash and cash equivalents 4,506,278$        3,679,509$        

   Contributions receivable -                         2,285,000

   Interest and dividends receivable 273,348             290,293

   Prepaid expenses and other assets 138,466             84,318

   Investments 178,388,142      170,548,837

   Program-related investments 4,879,636          4,336,579

   Beneficial interests in charitable remainder trust 491,071             420,302             

   Property and equipment, net 9,975                 13,464

         TOTAL ASSETS 188,686,916$    181,658,302$    

LIABILITIES:

Accounts payable and accrued expenses 663,206$           652,938$           

Grants payable 37,500 1,400,000          

Federal excise tax payable 2,594                 139,775             

Deferred federal excise tax 598,664             516,914             

      TOTAL LIABILITIES 1,301,964          2,709,627

NET ASSETS:

   Without donor restrictions 186,893,881      176,243,373      

   With donor restrictions 491,071             2,705,302          

      TOTAL NET ASSETS 187,384,952 178,948,675

         TOTAL LIABILITIES AND NET ASSETS 188,686,916$    181,658,302$    

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

STATEMENTS OF FINANCIAL POSITION

December 31, 2025 and 2024

ASSETS

LIABILITIES AND NET ASSETS

The accompanying Notes to Financial Statements are an integral part of these statements.
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EXHIBIT B
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2025 2024

Without Donor With Donor

Restrictions Restrictions Totals Totals

REVENUE, GAINS, AND LOSSES:

   Grant revenue -$                    -$                    -$                    46,779$          

   Net investment return 27,300,535     -                      27,300,535     17,594,940     

   Change in value of charitable remainder trust -                      70,769            70,769            (13,831)           

   Other income -                      -                      -                      78                   

27,300,535     70,769            27,371,304     17,627,966     

   Net assets released from restrictions 2,285,000       (2,285,000)      -                      -                      

TOTAL REVENUE, GAINS, AND LOSSES 29,585,535     (2,214,231)      27,371,304     17,627,966     

EXPENSES:

   Program:

      Grants awarded 14,420,335     -                      14,420,335     19,066,250     

      Grant making, program related investments, 

         and other program expenses 3,287,391       -                      3,287,391       3,138,447       

17,707,726     -                      17,707,726     22,204,697     

   Supporting services:

      Operational support 1,049,096       -                      1,049,096       1,185,830       

      Investment administration 178,205          -                      178,205          192,195          

1,227,301       -                      1,227,301       1,378,025       

TOTAL EXPENSES 18,935,027     -                      18,935,027     23,582,722     

CHANGES IN NET ASSETS 10,650,508     (2,214,231)      8,436,277       (5,954,756)      

NET ASSETS - BEGINNING OF YEAR 176,243,373   2,705,302       178,948,675   184,903,431   

NET ASSETS - END OF YEAR 186,893,881$ 491,071$        187,384,952$ 178,948,675$ 

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended December 31, 2025 and 2024

The accompanying Notes to Financial Statements are an integral part of these statements.
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EXHIBIT B
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2024

Without Donor With Donor

Restrictions Restrictions Totals

REVENUE, GAINS, AND LOSSES:

   Grant revenue -$                    46,779$          46,779$          

   Net investment return 17,594,940     -                      17,594,940     

   Change in value of charitable remainder trust -                      (13,831)           (13,831)           

   Other income 78                   -                      78                   

17,595,018     32,948            17,627,966     

   Net assets released from restrictions 2,369,951       (2,369,951)      -                      

TOTAL REVENUE, GAINS, AND LOSSES 19,964,969     (2,337,003)      17,627,966     

EXPENSES:

   Program:

      Grants awarded 19,066,250     -                      19,066,250     

      Grant making, program related investments, 

         and other program expenses 3,138,447       -                      3,138,447       

22,204,697     -                      22,204,697     

   Supporting services:

      Operational support 1,185,830       -                      1,185,830       

      Investment administration 192,195          -                      192,195          

1,378,025       -                      1,378,025       

TOTAL EXPENSES 23,582,722     -                      23,582,722     

CHANGES IN NET ASSETS (3,617,753)      (2,337,003)      (5,954,756)      

NET ASSETS - BEGINNING OF YEAR 179,861,126 5,042,305 184,903,431   

NET ASSETS - END OF YEAR 176,243,373$ 2,705,302$     178,948,675$ 

For the Years Ended December 31, 2025 and 2024

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

The accompanying Notes to Financial Statements are an integral part of these statements.
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EXHIBIT C

CASH FLOWS FROM OPERATING ACTIVITIES: 2025 2024

   Changes in net assets 8,436,277$     (5,954,756)$    

   Adjustments to reconcile changes in net assets to net cash 

      used in operating activities:

         Depreciation 7,345              10,174            

         Net realized and unrealized gains on investments (24,797,367)    (16,220,774)    

         Change in value of charitable remainder trust (70,769)           13,831            

         Change in discount of contributions receivable -                      (46,779)           

         Change in discount of program-related investments -                      (6,947)

         Impairment of program-related investments -                      27,300            

         Loss on disposal of property and equipment -                      3,101              

         Deferred federal excise tax expense (benefit) 81,750            (5,797)             

         Changes in assets and liabilities:

            Contributions receivable 2,285,000       2,370,000       

            Interest and dividends receivable 16,945            (51,188)           

            Prepaid expenses and other assets (54,148)           (5,065)             

            Prepaid excise taxes -                      61,915            

            Accounts payable and accrued expenses 10,268            266,538          

            Grants payable (1,362,500)      1,400,000       

            Federal excise tax payable (137,181)         139,775          

NET CASH FLOWS USED IN OPERATING ACTIVITIES (15,584,380)    (17,998,672)    

CASH FLOWS FROM INVESTING ACTIVITIES:

   Proceeds from sales of investments 99,648,107     68,346,095     

   Purchases of investments (82,690,045)    (51,879,130)    

   Proceeds from program-related investments 9,550              1,250,000       

   Purchases of program-related investments (552,607)         (16,150)           

   Purchases of property and equipment (3,856)             (12,357)           

NET CASH FLOWS PROVIDED BY INVESTING ACTIVITIES 16,411,149     17,688,458     

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 826,769          (310,214)         

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 3,679,509       3,989,723

CASH AND CASH EQUIVALENTS - END OF YEAR 4,506,278$     3,679,509$     

SUPPLEMENTAL DISCLOSURES:
   Cash payments for federal excise taxes 445,178$        50,000$          

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2025 and 2024

The accompanying Notes to Financial Statements are an integral part of these statements.
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EXHIBIT D

Page 1 of 2

2025

Grant Making, 

Program Related Supporting  

Investments and Program Operational Investment Services Total

Grants Other Program Total Support  Administration Total Expenses

Grants awarded 14,420,335$  -$                   14,420,335$  -$                   -$                   -$                   14,420,335$  

Compensation -                     1,443,475      1,443,475      637,795         97,571           735,366         2,178,841      

Employee taxes and benefits -                     433,238         433,238         195,118         29,756           224,874         658,112         

Program support, racial equity, 

   learning and strategy -                     622,650         622,650         -                     -                     -                     622,650         

Travel, meetings, and conferences -                     269,918         269,918         99,018           15,660           114,678         384,596         

Technology and equipment -                     164,396         164,396         17,881           2,727             20,608           185,004         

Professional services -                     41,127           41,127           81,590           29,713           111,303         152,430         

Communications -                     148,799         148,799         -                     -                     -                     148,799         

Membership  -                     87,282           87,282           -                     -                     -                     87,282           

PRI due diligence and monitoring -                     30,101           30,101           -                     -                     -                     30,101           

Coworking space -                     12,803           12,803           5,766             879                6,645             19,448           

Insurance -                     14,184           14,184           3,183             565                3,748             17,932           

Other office expenses -                     8,316             8,316             3,745             571                4,316             12,632           

Bank, payroll, and other fees -                     6,412             6,412             2,888             441                3,329             9,741             

Depreciation -                     4,690             4,690             2,112             322                2,434             7,124             

14,420,335$  3,287,391$    17,707,726$  1,049,096$    178,205$       1,227,301$    18,935,027$  

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

STATEMENTS OF FUNCTIONAL EXPENSES

For the Years Ended December 31, 2025 and 2024

Program Supporting Services

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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EXHIBIT D

Page 2 of 2

2024

Grant Making, 

Program Related Supporting  

Investments and Program Operational Investment Services Total

Grants Other Program Total Support  Administration Total Expenses

Grants awarded 19,066,250$   -$                   19,066,250$   -$                   -$                   -$                   19,066,250$   

Compensation -                     1,781,535       1,781,535       649,586          106,962          756,548          2,538,083       

Employee taxes and benefits -                     401,242          401,242          170,029          29,421            199,450          600,692          

Program support, racial equity, 

   learning and strategy -                     395,034          395,034          -                     -                     -                     395,034          

Travel, meetings, and conferences -                     258,452          258,452          92,050            16,840            108,890          367,342          

Technology and equipment -                     119,450          119,450          15,850            2,743              18,593            138,043          

Professional services -                     15,178            15,178            237,018          32,408            269,426          284,604          

Communications -                     18,568            18,568            -                     -                     -                     18,568            

Membership  -                     92,583            92,583            -                     -                     -                     92,583            

Insurance -                     13,389            13,389            3,069              667                 3,736              17,125            

Other office expenses -                     30,199            30,199            12,797            2,215              15,012            45,211            

Bank, payroll, and other fees -                     6,248              6,248              2,647              457                 3,104              9,352              

Depreciation -                     6,569              6,569              2,784              482                 3,266              9,835              

19,066,250$   3,138,447$     22,204,697$   1,185,830$     192,195$        1,378,025$     23,582,722$   

Program Supporting Services

MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED

STATEMENTS OF FUNCTIONAL EXPENSES

For the Years Ended December 31, 2025 and 2024

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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MARY REYNOLDS BABCOCK FOUNDATION, INCORPORATED 

 
NOTES TO FINANCIAL STATEMENTS 

 

 

Page 1 of 20 
 
NATURE OF ORGANIZATION 
 
Mary Reynolds Babcock Foundation, Incorporated (the Foundation) is a nonprofit organization located in 
Winston-Salem, North Carolina.  Its mission is to help people and places to move out of poverty and achieve 
greater social and economic justice in 11 Southern states.  It supports collaborative, multi-strategy, place-
based work focused on democracy and civic engagement, economic opportunity and supportive policies and 
institutions.  The Foundation provides grants to nonprofit organizations that advance its mission and invests 
in program-related investments.  
 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
A. Basis of Accounting. 
 

The Foundation’s financial statements are presented on the accrual basis of accounting in conformity 
with accounting principles generally accepted in the United States of America (“U.S. GAAP”).  
Accordingly, revenues are recognized when earned and expenses are recognized when incurred. 
 
The Foundation reports gifts of cash and other assets as restricted support if they are received with donor 
stipulations that limit the use of the donated assets outside of the fiscal year in which they are received.  
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statements of activities and changes in net assets as net assets released from restrictions. 
 

B. Cash and Cash Equivalents. 
 

Cash and cash equivalents consist of monies on deposit at financial institutions, and other highly liquid 
investments with maturities of three months or less.  At times, the Foundation may have placed deposits 
with high-quality financial institutions that were in excess of federally insured amounts.  The Foundation 
did not experience any financial loss related to such deposits. 
 

C. Contributions Receivable. 
 

 Unconditional contributions receivable are recognized as support and assets in the period received.  
Unconditional grants contributions receivable that are expected to be collected within one year are 
recorded at net realizable value.  Unconditional contributions receivable that are expected to be collected 
in future years are initially recorded using present value techniques incorporating risk-adjusted discount 
rates designed to reflect the assumptions market participants would use in pricing the asset.  In 
subsequent years, amortization of the discounts is included in contribution revenue in the statements of 
activities and changes in net assets.  The Foundation provides an allowance for doubtful accounts equal 
to the estimated losses that are expected to be incurred in their collection.  The allowance is based on 
historical collection experience and a review by management of the current status of the existing grants 
receivable.  
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NOTES TO FINANCIAL STATEMENTS 

 

 

Page 2 of 20 
 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
D. Notes Receivable. 

 
Notes receivable, included in program-related investments, are recorded at total unpaid balance, net of an 
allowance for credit losses.  The Foundation estimates any allowance for credit losses by individual loan 
based on a combination of factors, including the Foundation’s knowledge of the current composition of 
receivables, historical losses and existing economic conditions.  The Foundation considers a note 
receivable to be past due once a required principal payment has not been received on a timely basis.  
Receivables that management believes to be ultimately not collectible are written off upon such 
determination.  The Foundation does not recognize interest income on impaired notes to the extent 
impairment impacts the amount the Foundation believes it will ultimately receive from interest income.  
Any cash receipts from the maker of the note receivable are recorded first against outstanding interest 
due and then against the principal of the note.  There were no allowances for credit losses related to notes 
receivable as of December 31, 2025 and 2024. 
 
The Foundation uses an internal credit risk grade as its primary credit quality indicator for notes 
receivable.  The Foundation assesses changes to its ratings for each note receivable at each reporting 
date.  These ratings are developed based upon management’s judgment about the likelihood of loss on a 
particular instrument.  

 
E. Property and Equipment. 

 
Property and equipment are stated at cost for purchased assets and at fair value on the date of the gift for 
donated assets.  Property and equipment are capitalized if the life is expected to be greater than one year 
and if the cost exceeds $1,000.  Depreciation is calculated using the straight-line method over the 
estimated useful lives of the respective assets of three years for equipment and furniture.  As of 
December 31, 2025 and 2024, property and equipment was comprised entirely of equipment and 
furniture. 
 

F. Investments. 
 

Investments are presented in the financial statements at fair value determined in accordance with 
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 
820, Fair Value Measurement.  U.S. GAAP defines fair value as the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date.  
 
FASB ASC Topic 820 permits reporting entities, as a practical expedient, to estimate the fair value of 
their investments in certain entities that calculate net asset value (“NAV”) per share (or its equivalent, 
such as member units or an ownership interest in partners’ capital to which a proportionate share of net 
assets is attributed) by using NAV if the NAV per share (or its equivalent) of the investment is calculated 
in a manner consistent with the measurement principles of FASB ASC Topic 946, Financial Services - 
Investment Companies, as of the reporting entity’s measurement date.  
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
F. Investments (Continued). 

 
The Foundation elects to use NAV as a practical expedient to estimate the fair value of its equity funds.  
The investee managers calculate NAV using fair value estimates of the underlying securities and other 
financial instruments.  The estimated fair values of these underlying investments, which may include 
private placements and other securities for which prices are not readily available, may not reflect 
amounts that could be realized upon immediate sale nor amounts that ultimately may be realized.  
Accordingly, the estimated fair values may differ significantly from the values that would have been 
used had a ready market existed for these investments.  The fair value of the Foundation’s equity funds 
generally represents the amount the Foundation would expect to receive if it were to liquidate its 
investments, excluding any redemption charges that may apply.  
 
Determining whether an investee fund manager has calculated NAV in a manner consistent with FASB 
ASC Topic 946 requires the Foundation to independently evaluate the fair value measurement process 
utilized to calculate the NAV.  Such an evaluation is a matter of professional judgment and includes 
determining that an investee fund manager has an effective process and related internal controls in place 
to estimate the fair value of its investments that are included in the calculation of NAV.  The 
Foundation’s evaluation of the process used by investee fund managers includes initial due diligence, 
ongoing due diligence and financial reporting controls.  
 
The Foundation’s investments include various types of investment securities, which are exposed to 
various risks, such as interest rate, market and credit risks.  Due to the level of risk associated with 
certain investment securities and the level of uncertainty related to changes in the value of investment 
securities, it is possible that changes in risks in the near term could materially affect amounts reported in 
the financial statements.  Investment transactions are recorded on the trade date.  Interest income and 
expense are recognized under the accrual basis.  Dividend income is recognized on the ex-dividend date.  

 
G. Grants Payable. 
 

Grants from the Foundation may include preconditions to be met before the recipient organization can 
qualify for the award.  Grants are not reflected in the financial statements until grantees satisfy all 
conditions specified in their respective grant agreements.  Unconditional grants are recognized as grants 
awarded in the statements of activities and changes in net assets and grants payable in the statements of 
financial position.  Grants payable represent all unconditional grants that have been awarded prior to 
year-end, that remain unpaid as of the statements of financial position date.  The Foundation had 
conditional grants payable totaling $797,500 and $775,000 as of December 31, 2025 and 2024, 
respectively. 
 

H. Net Assets. 
 

Net assets, revenue, gains, and losses are classified based on the existence or absence of donor or grantor 
imposed restrictions.  Accordingly, net assets and changes therein are classified and reported as follows: 

 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject 
to donor (or certain grantor) restrictions.  These resources include amounts generated from operations, 
undesignated contributions, and the investment in property and equipment. 
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NOTES TO FINANCIAL STATEMENTS 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

H. Net Assets (Continued). 
 
Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) imposed 
restrictions.  Some donor imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor.  Donor imposed restrictions are released 
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 

 
I. Revenue Recognition. 
 

The Foundation receives grants from private foundations.  These grants are recognized when cash, 
securities or other assets, an unconditional contributions receivable, a grant award letter, or notification 
of a beneficial interest is received.  Conditional contributions, that is, those with a measurable 
performance or other barrier and a right of return, are not recognized until the conditions on which they 
depend have been substantially met.  There are no conditional contributions at December 31, 2025 and 
2024. 

 
J. Contributed Nonfinancial Assets.  

 
The Foundation recognizes contributed services if the services (a) create or enhance nonfinancial assets 
or (b) require specialized skills, are provided by individuals possessing those skills, and would otherwise 
be purchased by the Foundation.  There were no such services in the years ended December 31, 2025 or 
2024.   

 
K. Estimates.  
 

The preparation of financial statements in conformity with the U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenue and expenses during the reporting period.  Actual results could differ from those estimates, and 
those differences can be material. 
 

L. Income Taxes. 
 

The Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code (IRC) and, accordingly, is not subject to federal income tax.  However, as a private charitable 
foundation, it is subject to federal excise tax on its net investment income, including realized gains on 
securities and investment transactions.  Deferred federal excise tax is provided for net unrealized gains 
on investments that have been recognized in the financial statements.  Excise taxes are included as direct 
investment expenses and are presented net of investment return in the statements of activities and 
changes in net assets. 
 
Management evaluated the Foundation’s tax positions and concluded that the Foundation had taken no 
uncertain tax positions that require adjustment to the financial statements.  
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CASH AND CASH EQUIVALENTS 
 
The short-term investment funds on deposit with investment advisors are included in cash and cash 
equivalents on the statements of financial position.  These funds, held for investment purposes only, 
amounted to $4,151,087 and $2,668,004, as of December 31, 2025 and 2024, respectively.  Total cash and 
cash equivalents amounted to $4,506,278 and $3,679,509, as of December 31, 2025 and 2024, respectively. 
 
LIQUIDITY AND AVAILABILITY  
 
The following table summarizes the Foundation’s financial assets available for general expenditures within 
one year after December 31, 2025 and 2024, including grants awarded and minimum distributions required 
by the IRC.  The Foundation expects to spend 15% of the amount available for general expenditures within 
one year and hold the remaining amount for long-term investment purposes. 

 
2025 2024

Financial assets:
Cash and cash equivalents 4,506,278$     3,679,509$     
Contribution receivable -                    2,285,000       
Interest and dividends receivable 273,348          290,293          
Accounts receivable 1,462             1,604             
Investments 178,388,142    170,548,837    
Program-related investments 4,879,636       4,336,579       
Beneficial interests in charitable remainder trust 491,071          420,302          

188,539,937$  181,562,124$  
Less amounts not available to be used within one year:

Cash and receivables restricted by donor -                    (2,285,000)      
Beneficial interests in charitable remainder trust (491,071)        (420,302)        
Investments with liquidity horizons greater than one year (56,462,230)    (39,039,973)    
Program-related investments with maturities greater than one year (2,399,637)      (1,606,579)      

(59,352,938)$  (43,351,854)$  

Financial assets available to meet general expenditures within one year 129,186,999$  138,210,270$  

 
The Foundation regularly monitors liquidity required to meet its operating needs, grants and other 
commitments, while also striving to maximize the investment of its available funds.  The Foundation has 
various sources of liquidity at its disposal including cash, cash equivalents and marketable debt and equity 
securities.  The Foundation’s investment objective is to preserve and enhance the real purchasing power of its 
investment fund while providing a relatively predictable, stable and constant stream of returns in line with 
the Foundation’s spending requirements.  
 
The current spending policy establishes a goal of spending 5.5% of a 12-quarter moving average of the fair 
value of the investment fund at the beginning of the year.  However, the board may adjust the spending 
percentage at its discretion, and the board may approve grants not subject to the spending policy.  
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CONTRIBUTIONS RECEIVABLE 
 
Contributions receivable totaled $2,285,000 at December 31, 2024. All receivables were collected in 2025. 
The contributions receivable balance at December 31, 2025 totaled $0. 
 
MISSION INVESTING 
 
The Foundation seeks to align its investments with its values and mission.  The Foundation does this in two 
ways: below-market program-related, or programmatic investments (“PRIs”) and market-rate environmental, 
social, governance (ESG) investments.  PRIs, as defined in IRC 4944(c), have a primary purpose of 
advancing the mission of the Foundation without a significant purpose of the production of income or the 
appreciation of property.  
 
PRIs are treated as charitable distributions on Internal Revenue Service form 990-PF, the tax and information 
return filed by private foundations for minimum-distribution requirement purposes.  The Foundation’s 
current PRIs consist of below-market certificates of deposit, limited partnership interests in community 
development venture funds, an uninsured deposit in a credit union, a real estate fund and notes receivable 
from community development revolving loan funds. PRIs are presented net of $500,000 and $743,885, of 
credit losses as of December 31, 2025 and 2024, respectively.  The Foundation expects to hold all PRIs to 
maturity. 
 
CHARITABLE REMAINDER TRUST 
 
A charitable remainder trust provides for payments to the grantor or other designated beneficiaries over the 
trust’s term.  The terms of the charitable remainder trust, which name the Foundation as a remainder 
beneficiary, are the lifetimes of the respective distribution recipients.  At the end of the respective trust’s 
term, the remaining assets in which the Foundation has an interest will be distributed to the Foundation.  
 
Upon receipt of a beneficial interest in a charitable remainder trust, the fair value, which is measured at the 
present value of such interest, is recorded as contribution revenue.  The annual change in the fair value of the 
beneficial interest is recorded as a change in value of charitable remainder trust in the statements of activities 
and changes in net assets.  Such valuations are based on estimated mortality rates and other assumptions that 
could change in the near term.  The discount rates used in the calculation were 6.79% and 6.86%, at 
December 31, 2025 and 2024, respectively. 
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INVESTMENTS 
 
Investments as of December 31, 2025, consist of the following: 
 

Accumulated
Appreciation

Cost Fair Value (Depreciation)

Equity securities $50,602,239 $56,054,344 $5,452,105
Mutual funds 7,940,841       10,610,213     2,669,372       
Fixed income securities 26,599,353     26,385,207     (214,146)        
Equity funds:
  Generation IM Global Equity 25,586,846     29,876,149     4,289,303       
  DBL Partners III LP 4,085,553       19,986,068     15,900,515     
  DBL Partners IV LP 3,593,002       13,849,207     10,256,205     
  Generation IM Climate Solutions II 104,513          845,164          740,651          
  Generation IM Sustainable Solutions III 3,529,724       4,494,951       965,227          
  SJF Ventures IV, LP 1,534,580       3,001,090       1,466,510       
  SJF Ventures V, LP 1,771,476       2,608,360       836,884          
  Illumen Capital, LP 617,720          751,354          133,634          
  Illumen Capital II, LP 924,286          977,627          53,341           
  Impact America Fund II 423,870          416,931          (6,939)            
  Impact America Fund III 124,173          122,607          (1,566)            
  MaC Venture Capital 2019, LP 370,997          776,573          405,576          
  MaC Venture Capital II 701,866          717,716          15,850           
  Alkeon Innovation Offshore Fund II, LP 1,659,703       1,902,046       242,343          
  Collab Capital I, LLC 851,357          571,582          (279,775)        
  Collab Capital II, LLC 236,693          233,222          (3,471)            
  Kapor Capital III, LP 183,019          163,254          (19,765)          
  Apis and Heritage Legacy Fund I, LLC 772,479          800,287          27,808           
  Debut Capital Fund I, LLC 412,152          385,879          (26,273)          
  Ruthless For Good Fund I, LP 329,072          279,742          (49,330)          
  Mission One Capital Fund I LP 393,147          386,261          (6,886)            
  Westbound Equity Fund II, LP (formerly Concrete Rose Fund II, L 288,686          444,618          155,932          
  e squared (formerly E2JDJ Delta LP) 452,088          588,194          136,106          
  Cherryrock Capital Fund I, LP 301,510          294,485          (7,025)            
  PIE Opportunity Fund II, LP 184,397          184,397          -                    
  Corridor Ventures Fund I LP 239,821          213,834          (25,987)          
  Impressionism Capital Fund I, LP (dba Symphonic) 503,611          466,780          (36,831)          

135,318,774$  178,388,142$  43,069,368$    
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INVESTMENTS (CONTINUED) 
 
Investments as of December 31, 2024, consist of the following: 
 

Accumulated
Appreciation

Cost Fair Value (Depreciation)

Equity securities 51,120,905$    66,493,623$    15,372,719$    
Mutual funds 7,804,558       12,772,523     4,967,965       
Exchange Traded Funds 2,252,154       2,156,639       (95,515)          
Fixed income securities 26,024,078     25,185,054     (839,023)        
Fixed income private 1,000,000       1,000,000       -                    
Equity funds:
  Generation IM Global Equity 22,168,016     25,901,024     3,733,008       
  DBL Partners III LP 4,157,432       10,644,422     6,486,990       
  DBL Partners IV LP 3,521,128       7,345,971       3,824,843       
  Generation IM Climate Solutions II 672,088          1,375,169       703,081          
  Generation IM Sustainable Solutions III 3,537,135       4,602,382       1,065,247       
  SJF Ventures IV, LP 1,874,030       3,126,039       1,252,009       
  SJF Ventures V, LP 1,119,064       1,403,597       284,533          
  Illumen Capital, LP 591,585          756,086          164,501          
  Illumen Capital II, LP 566,145          595,579          29,434           
  Impact America Fund II 488,947          475,635          (13,312)          
  Impact America Fund III 69,070           66,425           (2,645)            
  MaC Venture Capital 2019, LP 369,905          776,601          406,696          
  MaC Venture Capital II 738,065          736,819          (1,246)            
  Alkeon Innovation Offshore Fund II, LP 1,653,197       1,541,668       (111,529)        
  Collab Capital I, LLC 892,076          813,246          (78,830)          
  Collab Capital II, LLC 129,079          135,004          5,925             
  Kapor Capital III, LP 149,911          139,757          (10,154)          
  Apis and Heritage Legacy Fund I, LLC 602,000          599,465          (2,535)            
  Debut Capital Fund I, LLC 420,439          447,494          27,055           
  Ruthless For Good Fund I, LP 242,225          231,419          (10,806)          
  Mission One Capital Fund I LP 340,549          311,817          (28,732)          
  Westbound Equity Fund II, LP (formerly Concrete Rose Fund II, L 254,336          244,310          (10,026)          
  E2JDJ Delta LP 268,328          382,877          114,549          
  Impressionism Capital Fund I, LP (dba Symphonic) 334,318          288,191          (46,127)          

133,360,762$  170,548,837$  37,188,075$    

 
Cost represents the original value at the time of purchase.  For equity funds, cost is adjusted for the 
Foundation’s proportionate share of income, expenses, gains and losses reported by the funds as well as any 
distributions from the funds.  
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INVESTMENTS (CONTINUED) 
 
The Foundation invests in a professionally managed portfolio that contains common shares and bonds of 
publicly-traded companies, U.S. government obligations, private equity or debt securities that are not 
publicly listed or traded, mutual funds and money market funds.  Such investments are exposed to various 
risks, such as interest rate, market and credit risks.  The investment portfolio is regularly reviewed and the 
extent of its diversification is considered in conjunction with other risk management and performance 
objectives.  
 
The money managers of underlying investments in which the Foundation invests may utilize derivative 
instruments with off-balance-sheet risk.  The Foundation’s exposure to risk is limited to the amount of its 
investment.  Investment management fees range from 0.20% to 2.50% of investment values.  Performance 
fees may also apply when established benchmarks are attained. 
 
DISTRIBUTION OF INCOME 
 
The minimum amount required to be distributed by the Foundation during the years ended December 31, 
2025 and 2024, computed in accordance with the minimum distribution requirements of the IRC, was 
approximately $8,323,000 and $9,739,000, respectively.  At December 31, 2025 and 2024, the Foundation 
had excess contributions carryover of approximately $33,901,000 and $41,000,000, respectively. 
 
FAIR VALUE MEASUREMENTS 
 
U.S. GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date.  It also establishes a fair value 
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes 
the use of unobservable inputs by requiring that the most observable inputs be used when available.  
Observable inputs are those that market participants would use in pricing the asset or liability based on 
market data obtained from sources independent of the Foundation.  Unobservable inputs reflect the 
Fondation’s assumptions about the inputs market participants would use in pricing the asset or liability 
developed based on the best information available in the circumstances.  
 
The fair value hierarchy is categorized into three levels based on the inputs as follows: 
 

Level 1 - Quoted prices are available in active markets for identical assets as of the reporting date. 
 
Level 2 - Valuations based on inputs other than quoted prices in active markets, which are either directly 
or indirectly observable as of the reporting date, are valued at prices for similar assets or liabilities in 
markets that are not active, or determined through the use of models or other valuation methodologies. 
 
Level 3 - Pricing inputs are unobservable and include situations where there is little, if any, market 
activity for the asset.  Fair value for these assets is determined using valuation methodologies that 
consider a range of factors, including but not limited to the price at which the asset was acquired, the 
nature of the asset, local market conditions, trading values on public exchanges for comparable 
securities, current and projected operating performance and financing transactions subsequent to the 
acquisition of the asset.  The inputs into the determination of fair value require significant management 
judgment.  Due to the inherent uncertainty of these estimates, these values may differ materially from the 
values that would have been used had a ready market for these assets existed.   
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 
The assets or liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement.  Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs.  
 
In determining fair value, the Foundation uses valuation approaches within the FASB ASC 820 fair value 
measurement framework.  The following is a description of the valuation methodologies used for instruments 
measured at fair value and their classification within the hierarchy.  
 
Equity securities and mutual funds:  Equity securities and mutual funds listed on national markets or 
exchanges are valued at the last sales price, or if there is no sale and the market is considered active, at the 
mean of the last bid and asked prices on such exchange.  Such securities are classified within Level 1 of the 
valuation hierarchy.  
 
Fixed income securities:  Investments in debt securities include corporate bonds and funds and government 
and government agency obligation bonds and funds.  Certain bond funds are listed on national markets or 
exchanges and are valued at the last sales price, or if there is no sale and the market is considered active, at 
the mean of the last bid and asked prices on such exchange.  Such securities are classified within Level 1 of 
the valuation hierarchy.  All other fixed income investments are valued using market observable data, such as 
reported sales of similar securities, broker quotes, yields, bids, offers and reference data, and are classified 
within Level 2 of the hierarchy.  
 
Beneficial interest in charitable remainder trust: Fair value is determined using the income approach based 
on estimated cash flows, mortality and discounts rates.  Such beneficial interests are classified within Level 3 
of the valuation hierarchy. 
 
The following table sets forth, by level within the fair value hierarchy, the Foundation’s assets measured at 
fair value subsequent to initial recognition on a recurring basis at December 31, 2025: 
 

Description Level 1 Level 2 Level 3 Total
Equity securities:

U.S. Large Cap 27,908,680$    -$                  -$                  27,908,680$    
U.S Small and Mid Cap 9,800,813       -                    -                    9,800,813       
International 18,344,852     -                    -                    18,344,852     

Mutual funds:
Global large-stock blend 10,193,873     -                    -                    10,193,873     
International 416,340          -                    -                    416,340          

Fixed income securities:
U.S. Corporate -                    7,886,772       -                    7,886,772       
U.S. Governmental -                    7,535,001       -                    7,535,001       
State and Local Governmental -                    3,811,856       -                    3,811,856       
Other -                    7,151,578       -                    7,151,578       

66,664,558     26,385,207     -                    93,049,765     
Equity funds* -                    -                    -                    85,338,378     

Total investments 66,664,558     26,385,207     -                    178,388,143    
Beneficial interest in charitable remainder trust -                    -                    491,071          491,071          

66,664,558$    26,385,207$    491,071$        178,879,214$  
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 
The following table sets forth, by level within the fair value hierarchy, the Foundation’s assets measured at 
fair value subsequent to initial recognition on a recurring basis at December 31, 2024: 
 

Description Level 1 Level 2 Level 3 Total
Equity securities:

U.S. Large Cap 37,439,853$    -$                  -$                  37,439,853$    
U.S Small and Mid Cap 16,877,095     -                    -                    16,877,095     
International 12,176,675     -                    -                    12,176,675     

Mutual funds:
Global large-stock blend 12,347,487     -                    -                    12,347,487     
International 425,035          -                    -                    425,035          

Exchange Traded Funds 2,156,639       2,156,639       
Fixed income securities:

U.S. Corporate -                    13,761,620     -                    13,761,620     
U.S. Governmental -                    9,267,450       -                    9,267,450       
International -                    947,016          -                    947,016          
Emerging markets -                    208,969          -                    208,969          
Other -                    1,000,000       -                    1,000,000       

Fixed income private -                    1,000,000       -                    1,000,000       
81,422,784     26,185,055     -                    107,607,839    

Equity funds* -                    -                    -                    62,940,998     
Total investments 81,422,784     26,185,055     -                    170,548,837    

Beneficial interest in charitable remainder trust -                    -                    420,302          420,302          
81,422,784$    26,185,055$    420,302$        170,969,139$  

 
* In accordance with the Fair Value Measurements topic, certain investments that are measured at fair value 

using the NAV per share (or its equivalent) practical expedient have not been classified in the fair value 
hierarchy.  The fair value amounts presented in this table are intended to permit reconciliation of the fair 
value hierarchy to the amounts presented in the statements of financial position.  

 
The following tables present changes in the beneficial interest in charitable remainder trust measured at fair 
value on a recurring basis using significant unobservable inputs (Level 3 assets) attributable to changes in 
fair value and the amounts of any transfers into or out of Level 3 of the fair value hierarchy for the year 
ended December 31, 2025 and 2024: 
 

Balance at January 1, 2024 434,133$      
Transfer out of Level 3 -                  
Decrease in fair value (13,831)        
Balance at December 31, 2024 420,302$      

Balance at January 1, 2025 420,302$      
Transfer out of Level 3 -                  
Increase in fair value 70,769          
Balance at December 31, 2025 491,071$      
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 
The following table sets forth attributes related to the nature and risk of equity funds whose fair value is 
estimated using the NAV per share (or its equivalent) practical expedient as of December 31, 2025. 
 

Unfunded Redemption Redemption Notice
Fair Value Commitment Frequency Restrictions Period

Generation IM Global Equity (a) 29,876,149$    -$                  Quarterly (a) 30 days
DBL Partners III LP (b) 19,986,068     -                    
DBL Partners IV LP (b) 13,849,207     725,000          
Generation IM Climate Solutions II (c) 845,164          512,979          
Generation IM Sustainable Solutions III (d) 4,494,951       185,502          
SJF Ventures IV, LP (e) 3,001,090       -                    
SJF Ventures V, LP (e) 2,608,360       621,428          
Illumen Capital, LP (f) 751,354          189,939          
Illumen Capital II, LP (f) 977,627          857,395          
Impact America Fund II, LP (g) 416,931          133,597          
Impact America Fund III, LP (g) 122,607          791,324          
MaC Venture Capital 2019, LP (h) 776,574          10,626           
MaC Venture Capital II (h) 717,716          139,898          
Alkeon Innovation Offshore Fund II, LP (i) 1,902,046       300,000          
Collab Capital Fund I, LLC (j) 571,582          -                    
Collab Capital Fund II, LLC (j) 233,222          713,173          
Kapor Capital III, LP (k) 163,254          224,000          
Apis and Heritage Legacy Fund I, LLC (l) 800,287          116,671          
Debut Capital Fund I, LLC (m) 385,879          -                    
Ruthless For Good Fund I, LP (n) 279,742          110,550          
Mission One Capital Fund I LP (o) 386,261          -                    
Westbound Equity Fund II, LP (formerly Concrete Rose Fund II LP) (p) 444,618          600,000          
e squared (formerly E2JDJ Delta LP) (q) 588,194          140,120          
Impressionism Capital Fund I, LP (dba Symphonic Capital Fund I, LP) (r) 466,780          400,000          
PIE Opportunity Fund II, LP (s) 184,397          815,603          
Corridor Ventures Fund I LP (t) 213,834          751,648          
Cherryrock Capital Fund I, LP (u) 294,485          650,000          

85,338,379$    8,989,453$     

Fair Value Estimated Using NAV Per Share
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 
The following table sets forth attributes related to the nature and risk of equity funds whose fair value is 
estimated using the NAV per share (or its equivalent) practical expedient as of December 31, 2024. 
 

Unfunded Redemption Redemption Notice
Fair Value Commitment Frequency Restrictions Period

Generation IM Global Equity (a) 25,901,025$    -$                  Quarterly (a) 30 days
DBL Partners III LP (b) 10,644,422     -                    
DBL Partners IV LP (b) 7,345,971       925,000          
Generation IM Climate Solutions II (c) 1,375,169       512,979          
Generation IM Sustainable Solutions III (d) 4,602,382       359,799          
SJF Ventures IV, LP (e) 3,126,039       -                    
SJF Ventures V, LP (e) 1,403,597       1,538,571       
Illumen Capital, LP (f) 756,086          237,246          
Illumen Capital II, LP (f) 595,579          1,271,394       
Impact America Fund II, LP (g) 475,635          133,597          
Impact America Fund III, LP (g) 66,425           871,631          
MaC Venture Capital 2019, LP (h) 776,602          20,626           
MaC Venture Capital II (h) 736,819          169,281          
Alkeon Innovation Offshore Fund II, LP (i) 1,541,668       320,000          
Collab Capital Fund I, LLC (j) 813,246          -                    
Collab Capital Fund II, LLC (j) 135,004          839,638          
Kapor Capital III, LP (k) 139,757          281,500          
Apis and Heritage Legacy Fund I, LLC (l) 599,465          297,126          
Debut Capital Fund I, LLC (m) 447,494          -                    
Ruthless For Good Fund I, LP (n) 231,419          210,550          
Mission One Capital Fund I LP (o) 311,817          125,000          
Westbound Equity Fund II, LP (formerly Concrete Rose Fund II LP) (p) 224,310          750,000          
E2JDJ Delta LP (q) 382,877          345,464          
Impressionism Capital Fund I, LP (dba Symphonic Capital Fund I, LP) (r) 288,190          600,000          

62,920,998$    9,809,402$     

Fair Value Estimated Using NAV Per Share

 
 

(a) The fund’s investment objective is to generate long-term capital appreciation by investing in long-only 
concentrated portfolio of global equity securities.  The fund’s investment strategy integrates 
sustainability research within a fundamental equity analysis framework.  The fund invests in the 
securities of U.S. and foreign issuers.  The fund will not invest in equity securities not listed on an 
exchange; however, it may invest up to 5% of its assets in such securities when the securities are 
expected to be listed on an exchange within 12 months.  The fund’s investments are fully redeemable 
only after the first anniversary of the date of initial contribution.  Withdrawals can be made on a 
quarterly basis; however, withdrawals may be limited to 25% of the fund’s NAV during any such 
quarter.  

 
(b) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s objective is to provide investors the opportunity to 
realize significant long-term capital appreciation by investing in securities of every kind (including but 
not limited to stocks, notes, bonds and debentures) in companies that achieve a double bottom line, long-
term financial returns as well as positive social, environmental and economic impact.  Under the terms of 
the agreement, the Foundation is required to provide funding, up to the total amount committed by the 
Foundation, when capital calls are made by the fund manager.  The partnership has a stated maturity 
date, but provides for annual extensions for the purposes of disposing of remaining portfolio and 
returning capital to the investors.  
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 

Alternatively, the fund may terminate early in certain circumstances with each investor receiving its 
share of the investment in accordance with the partnership agreement.  While the timing and amount of 
capital calls and distributions in any particular year are inherently uncertain, the Foundation takes these 
factors into consideration when allocating to private investments and believes that it has adequate 
liquidity to meet its obligations. 

 
(c) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment objective is to generate attractive long-term 
risk-adjusted returns by investing in small cap investments and private investments.  Under the terms of 
the agreement, the Foundation is required to provide funding, up to the total amount committed by the 
Foundation, when capital calls are made by the fund manager.  The partnership has a stated maturity 
date, but provides for annual extensions for the purposes of disposing of remaining portfolio and 
returning capital to the investors.  Alternatively, the fund may terminate early in certain circumstances 
with each investor receiving its share of the investment in accordance with the partnership agreement.  
While the timing and amount of capital calls and distributions in any particular year are inherently 
uncertain, the Foundation takes these factors into consideration when allocating to private investments 
and believes that it has adequate liquidity to meet its obligations. 

 
(d) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment objective is to generate long-term, risk-
adjusted returns by investing in growth-stage businesses focused on sustainability providing goods and 
services for a low-carbon, prosperous, equitable, healthy and safe society.  Under the terms of the 
agreement, the Foundation is required to provide funding, up to the total amount committed by the 
Foundation, when capital calls are made by the fund manager.  The partnership has a stated maturity date 
but provides for annual extensions for the purposes of disposing of remaining portfolio and returning 
capital to the investors.  While the timing and amount of capital calls and distributions in any particular 
year are inherently uncertain, the Foundation takes these factors into consideration when allocating to 
private investments and believes that it has adequate liquidity to meet its obligations.  

 
(e) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The fund is an expansion-stage venture capital fund that seeks superior 
financial returns by investing in high-growth, positive-impact companies.  Under the terms of the 
agreement, the Foundation is required to provide funding, up to the total amount committed by the 
Foundation, when capital calls are made by the fund manager.  The partnership has a stated maturity 
date, but provides for annual extensions for the purposes of disposing of remaining portfolio and 
returning capital to the investors.  While the timing and amount of capital calls and distributions in any 
particular year are inherently uncertain, the Foundation takes these factors into consideration when 
allocating to private investments and believes that it has adequate liquidity to meet its obligations.  

 
(f)  The private equity fund of funds is focused on investing in impact-generating private funds including 

venture, growth, private equity and private debt impact funds.  The fund seeks to identify, invest in, and 
add value to the top fund managers who have demonstrated sound, market-driven impact investment 
strategies.  The fund will invest into a diversified set of private funds targeting managers who invest in 
companies addressing social challenges including increasingly inequitable healthcare systems, education 
systems, clean energy systems, financial systems, and markets created by race and gender bias and 
socioeconomic disparities.  The fund will combine its investing activities with a research-based 
intervention process to help managers of underlying funds mitigate their implicit bias. 
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FAIR VALUE MEASUREMENTS (CONTINUED) 
 
 Under the terms of the agreement, the Foundation is required to provide funding, up to the total amount 

committed by the Foundation, when capital calls are made by the fund manager.  The partnership has a 
stated maturity date but provides for annual extensions.  While the timing and amount of capital calls and 
distributions in any particular year are inherently uncertain, the Foundation takes these factors into 
consideration when allocating to private investments and believes it has adequate liquidity to meet its 
obligations. 

 
(g) This private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The limited liability company’s investment objective is to realize long-
term appreciation, generally from venture capital investments in equity and equity-oriented securities in 
early stage high growth companies reaching underserved low to moderate income communities.  The 
partnership invests in technology enabled companies with impact built into their operating models and 
core values.  Under the terms of the agreement, the Foundation is required to provide funding, up to the 
total amount committed by the Foundation, when capital calls are made by the fund manager.  The 
partnership has a stated maturity date, but provides for annual extensions for the purposes of disposing of 
the remaining portfolio and returning capital to the investors.  Alternatively, the fund may terminate 
early in certain circumstances with each investor receiving its share of the investment in accordance with 
the partnership agreement.  While the timing and amount of capital calls and distributions in any 
particular year are inherently uncertain, the Foundation takes these factors into consideration when 
allocating to private investments and believes it has adequate liquidity to meet its objectives.  

 
(h) This private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership's primary purpose is to make venture capital investments, 
principally by investing in and holding equity and equity-oriented securities of privately held early-stage 
technology companies.  Under the terms of the agreement, the Foundation is required to provide funding, 
up to the total amount committed by the Foundation, when capital calls are made by the fund manager.  
The partnership has a stated maturity date, but provides for annual extensions for the purposes of 
disposing of the remaining portfolio and returning capital to the investors.  Alternatively, the fund may 
terminate early in certain circumstances with each investor receiving its share of the investment in 
accordance with the partnership agreement.  While the timing and amount of capital calls and 
distributions in any particular year are inherently uncertain, the Foundation takes these factors into 
consideration when allocating to private investments and believes it has adequate liquidity to meet its 
objectives.  

 
(i)  The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to achieve capital appreciation by 
investing primarily in securities of private and publicly traded technology companies that are technology 
innovators or that will otherwise be impacted positively (or adversely, in the case of short sales) by 
disruptive technology.  Under the terms of the agreement, the Foundation is required to provide funding, 
up to the total amount committed by the Foundation, when capital calls are made by the fund manager.  
The partnership has a stated maturity date, but provides for annual extensions for the purposes of 
disposing of the remaining portfolio and returning capital to the investors.  
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Alternatively, the fund may terminate early in certain circumstances with each investor receiving its 
share of the investment in accordance with the partnership agreement.  While the timing and amount of 
capital calls and distributions in any particular year are inherently uncertain, the Foundation takes these 
factors into consideration when allocating to private investments and believes it has adequate liquidity to 
meet its objectives. 

 
(j)  The private equity investment is made through a limited liability company operating agreement where 

the Foundation is one of many limited members.  The limited liability company’s investment strategy is 
to invest in innovation companies that have a viable path to certain revenue targets.  The fund’s strategy 
takes advantage of the market opportunities created by systemically closed financial systems. Under the 
terms of the agreement, the Foundation is required to provide funding, up to the total amount committed 
by the Foundation, when capital calls are made by the fund manager.  The fund has a stated maturity 
date, but provides for annual extensions for the purposes of disposing of the remaining portfolio and 
returning capital to the investors.  Alternatively, the fund may terminate early in certain circumstances 
with each investor receiving its share of the investment in accordance with the limited liability company 
operating agreement.  While the timing and amount of capital calls and distributions in any particular 
year are inherently uncertain, the Foundation takes these factors into consideration when allocating to 
private investments and believes it has adequate liquidity to meet its objectives.  

 
(k) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in startups that address 
urgent social needs and they transform industries including health tech, edtech, and fintech.  Under the 
terms of the agreement, the Foundation is required to provide funding, up to the total amount committed 
by the Foundation, when capital calls are made by the fund manager.  The partnership has a stated 
maturity date, but provides for annual extensions for the purposes of disposing of the remaining portfolio 
and returning capital to the investors.  Alternatively, the fund may terminate early in certain 
circumstances with each investor receiving its share of the investment in accordance with the partnership 
agreement.  While the timing and amount of capital calls and distributions in any particular year are 
inherently uncertain, the Foundation takes these factors into consideration when allocating to private 
investments and believes it has adequate liquidity to meet its objectives.  

 
(l) The private equity investment is made through a limited liability company agreement where the 

Foundation is one of many limited members.  The limited liability company’s investment objective is to 
invest in debt, equity, and mezzanine securities to support the conversion of operating companies to an 
ownership structure that provides direct and/or indirect ownership to the workforces of those companies.  
Under the terms of the agreement, the Foundation is required to provide funding, up to the total amount 
committed by the Foundation, when capital calls are made by the fund manager.  The fund has a stated 
maturity date, but provides for annual extensions for the purposes of disposing of the remaining portfolio 
and returning capital to the investors.  Alternatively, the fund may terminate early in certain 
circumstances with each investor receiving its share of the investment in accordance with the limited 
liability company operating agreement.  While the timing and amount of capital calls and distributions in 
any particular year are inherently uncertain, the Foundation takes these factors into consideration when 
allocating to private investments and believes it has adequate liquidity to meet its objectives. 
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(m) The private equity investment is made through an operating agreement of Debut Capital Fund I, LLC, of 

which the Foundation is one of many limited members.  The LLC’s investment strategy is to invest in 
early stage technology-based or technology-enabled companies.  Under the terms of the agreement, the 
Foundation is required to provide funding, up to the total amount committed by the Foundation, when 
capital calls are made by the fund manager.  The LLC has a stated maturity date, but provides for up to 
three annual extensions for the purposes of disposing of the remaining portfolio and returning capital to 
the investors.  Alternatively, the fund may terminate early in certain circumstances with each investor 
receiving its share of the investment in accordance with the operating agreement.  While the timing and 
amount of capital calls and distributions in any particular year are inherently uncertain, the Foundation 
takes these factors into consideration when allocating to private investments and believes it has adequate 
liquidity to meet its objectives.  

 
(n) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest pre-seed and seed 
investments that are building companies in education, the future of work, and access innovations.  Under 
the terms of the agreement, the Foundation is required to provide funding, up to the total amount 
committed by the Foundation, when capital calls are made by the fund manager.  The partnership has a 
stated maturity date, but provides for annual extensions for the purposes of disposing of the remaining 
portfolio and returning capital to the investors.  Alternatively, the fund may terminate early in certain 
circumstances with each investor receiving its share of the investment in accordance with the partnership 
agreement.  While the timing and amount of capital calls and distributions in any particular year are 
inherently uncertain, the Foundation takes these factors into consideration when allocating to private 
investments and believes it has adequate liquidity to meet its objectives.  

 
(o) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in early-stage climate 
technologies that are building solutions to mobility, food, and the built environment, some of which may 
be at the intersections of opening access in emerging markets.  Under the terms of the agreement, the 
Foundation is required to provide funding, up to the total amount committed by the Foundation, when 
capital calls are made by the fund manager.  The partnership has a stated maturity date but provides for 
annual extensions for the purposes of disposing of the remaining portfolio and returning capital to 
investors.  Alternatively, the fund may terminate early if certain circumstances with each investor 
receiving its share of the investment in accordance with the partnership agreement.  While the timing and 
amount of capital calls and distributions in any particular year are inherently uncertain, the Foundation 
takes these factors into consideration when allocating to private investments and believes it has adequate 
liquidity to meet its objectives.   
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(p) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in pre-seed to Series A 
companies across all sectors.  Under the terms of the agreement, the Foundation is required to provide 
funding, up to the total amount committed by the Foundation, when capital calls are made by the fund 
manager.  The partnership has a stated maturity date but provides for annual extensions for the purposes 
of disposing of the remaining portfolio and returning capital to investors.  Alternatively, the fund may 
terminate early if certain circumstances with each investor receiving its share of the investment in 
accordance with the partnership agreement.  While the timing and amount of capital calls and 
distributions in any particular year are inherently uncertain, the Foundation takes these factors into 
consideration when allocating to private investments and believes it has adequate liquidity to meet its 
objectives.   

 
(q) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in early-stage agriculture 
and sustainable food technology companies.  Under the terms of the agreement, the Foundation is 
required to provide funding, up to the total amount committed by the Foundation, when capital calls are 
made by the fund manager.  The partnership has a stated maturity date but provides for annual extensions 
for the purposes of disposing of the remaining portfolio and returning capital to investors.  Alternatively, 
the fund may terminate early if certain circumstances with each investor receiving its share of the 
investment in accordance with the partnership agreement.  While the timing and amount of capital calls 
and distributions in any particular year are inherently uncertain, the Foundation takes these factors into 
consideration when allocating to private investments and believes it has adequate liquidity to meet its 
objectives. 

 
(r)  The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.   The partnership’s investment strategy is to make venture capital 
investments in assets and securities of all kinds, including debt securities, of public and private 
companies, with a particular focus on, but not limited to, early- stage companies reaching underserved 
markets.   Under the terms of the agreement, the Foundation is required to provide funding, up to the 
total amount committed by the Foundation, when capital calls are made by the fund manager.   The 
partnership has a stated maturity date, but provides for annual extensions for the purposes of disposing of 
the remaining portfolio and returning capital to the investors.   Alternatively, the fund may terminate 
early in certain circumstances with each investor receiving its share of the investment in accordance with 
the partnership agreement.   While the timing and amount of capital calls and distributions in any 
particular year are inherently uncertain, the Foundation takes these factors into consideration when 
allocating to private investments and believes it has adequate liquidity to meet its objectives 
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(s)  The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to provide investors with 
attractive, long-term, risk-adjusted investment returns.  The fund provides mezzanine and equity capital 
to real estate holding companies that hold owner-occupied commercial real estate in partnership with 
businesses and owners supporting economic and community development in under-invested 
communities.  Under the terms of the agreement, the Foundation is required to provide funding, up to the 
total amount committed by the Foundation, when capital calls are made by the fund manager.  The 
partnership has a stated maturity date, but provides for annual extensions for the purposes of disposing of 
the remaining portfolio and returning capital to the investors.  Alternatively, the fund may terminate 
early in certain circumstances with each investor receiving its share of the investment in accordance with 
the partnership agreement.   While the timing and amount of capital calls and distributions in any 
particular year are inherently uncertain, the Foundation takes these factors into consideration when 
allocating to private investments and believes it has adequate liquidity to meet its objectives. 

 
(t)  The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in seed and series A 
investments in companies in the Southeast focused on health tech, future of work, climate innovation, 
experience innovation, and government technology. Under the terms of the agreement, the Foundation is 
required to provide funding, up to the total amount committed by the Foundation, when capital calls are 
made by the fund manager.  The partnership has a stated maturity date, but provides for annual 
extensions for the purposes of disposing of the remaining portfolio and returning capital to the investors.  
Alternatively, the fund may terminate early in certain circumstances with each investor receiving its 
share of the investment in accordance with the partnership agreement.   While the timing and amount of 
capital calls and distributions in any particular year are inherently uncertain, the Foundation takes these 
factors into consideration when allocating to private investments and believes it has adequate liquidity to 
meet its objectives. 

 
(u) The private equity investment is made through a limited partnership agreement where the Foundation is 

one of many limited partners.  The partnership’s investment strategy is to invest in Series A and B 
technology companies in sub-sectors of digital health, fintech, enterprise SaaS, and the future of work to 
achieve long-term capital appreciation. Under the terms of the agreement, the Foundation is required to 
provide funding, up to the total amount committed by the Foundation, when capital calls are made by the 
fund manager.  The partnership has a stated maturity date, but provides for annual extensions for the 
purposes of disposing of the remaining portfolio and returning capital to the investors.  Alternatively, the 
fund may terminate early in certain circumstances with each investor receiving its share of the 
investment in accordance with the partnership agreement.   While the timing and amount of capital calls 
and distributions in any particular year are inherently uncertain, the Foundation takes these factors into 
consideration when allocating to private investments and believes it has adequate liquidity to meet its 
objectives. 

 
NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions as of December 31, 2025 and 2024, consist of purpose restrictions of $0 
and $2,285,000, respectively, for a strategic grantmaking program and time restrictions of $491,071 and 
$420,302, respectively, related to the beneficial interests in charitable remainder trust.  Net assets with donor 
restrictions released from restrictions during the years ended December 31, 2025 and 2024, were $2,285,000 
and $2,369,951, respectively.  
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RELATED-PARTY TRANSACTIONS 
 
The Foundation has a conflict-of-interest policy that requires any director or member of management to 
abstain from participating in a decision when that director or member of management has a conflict of 
interest.  Several of the Foundation’s directors and employees are associated with other organizations to 
which the Foundation makes grants.  The total amount awarded to these organizations totaled $2,059,500 and 
$1,800,000, respectively, during the years ended December 31, 2025 and 2024.  The Foundation had 
$184,000 in a private equity investment at December 31, 2025, with an organization with which a board 
committee member is associated with total commitments of $1,000,000 in this investment.  There were no 
related party PRIs or private equity investments held at December 31, 2024.  No director receives any direct 
benefit from the Foundation associated with these transactions. 
 
RETIREMENT PLANS 
 
The Foundation has a 403(b) defined contribution plan and tax deferred annuity plan.  Employees are eligible 
to participate in both plans if they are 21 years of age and expect to work at least 1,000 hours per year.  The 
Foundation contributes 9% of the employee’s salary starting on date of hire to the defined contribution plan.  
Contributions by the Foundation totaled $186,608 and $190,928, for the years ended December 31, 2025 and 
2024, respectively.  Employees are fully vested immediately in all employee and employer contributions.  
Employees can contribute to the tax deferred annuity plan through a salary reduction agreement.  There is no 
employer contribution to this plan. 
 
The Foundation also has a 457(b) plan for the Chief Executive Office (“CEO”).  The CEO can contribute 
their own funds into the plan on a pre-tax basis.  There are no employer contributions to this plan.   
 
COMMITMENTS  
 
At December 31, 2025, the Foundation had approved and committed additional investments of 
approximately $8,989,000 in private equity funds and $500,000 for PRIs.  
 
FUNCTIONAL EXPENSES 
 
The Foundation’s expenses have been allocated between grant making, operational support and investment 
administration, based on estimates made by the Foundation’s management of time spent by employees and 
directors on various activities.  Grant making expenses pertain to the general grant making activities of the 
Foundation, such as reviewing proposals and awarding, monitoring and evaluating grants.  Operation support 
expense includes costs related to managing the Foundation.  Investment administration includes costs that are 
not directly attributable to investment strategy or oversight, but needed to support investment functions (for 
example, staff and office costs for investment recordkeeping and financial reporting) and are exclusive of 
external and direct internal investment expenses presented net of investment return. 
 
SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events for recognition or disclosure through July 27, 2026, which was 
the date that the financial statements were available to be issued.  Management did not identify any events 
that occurred subsequent to year-end that require disclosure in the financial statements.  
 




